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u.s, a w·reless broadband "hotspot"
The U.S. FCCis quietly patting itself

on the back for "unleashing spectrum"
that will create lots of prosperity off
the back of wireless broadband. More
precisely, FCC Commissioner Deborah
Taylor Tate has been ticking off the
benefits from a light touch regulatory
policy in promoting wireless broad-
band services, and in a recent speech
she said there had already been
"enormous benefits to consumers".

Certainly, a lot of money has
changed hands. Ms Taylor Tate said
the Advanced Wireless Services
CAWS) auction in 2006 raised USD
13.7 billion and made available 90
MHz of spectrum for 3G services.
The first licensee, T-Mobile, is already

providing services in this band, say the
FCC. In March 2008, the high profile
700 MHz auction raised USD 19 billion
- "more than any other U.S. spectrum
auction" and released 62 MHz for
"new and exciting services", one of
which will mandate an open access
requirement.

Ms Taylor Tate also predicted the
"ultimate quadruple play" from Cox
Communications, the third largest
cable company in the U.S. which
acquired both AWS and 700 MHz
licenses and will now provide mobile
services in addition to its wireline
phone, Internet and video offerings.
She rebuffed criticisms that the U.S.
remained relatively low ranking in

terms of international estimates for
broadband penetration pointing out
that not only are wireless services the
fastest growing segment of broad-
band in the U.S, but that the U.S.
leads the world in Wi-Fi hotspots,
estimated at more than 66 000. FCC
Chairman Kevin Martin also signalled
that upcoming auctions AWS-2 and
AWS-3 designed to release an addition
40MHz of spectrum will most likely
take place next year. Ms Taylor Tate
said the upcoming auctions already
included possible proposals to provide
a "free, family-friendly" broadband
service aswell asa special first response
network for public safety officials.

Who won the Battle of Strasbourg?
As Europe's indifferent summer the proposal for a single pan-European

weather drags on, the heat still builds telecom regulator is all but dead, and
on the telecom framework negotia- the European Commission may be
tions but the focus has shifted from denied full veto powers in the new
the Commission in Brussels to the regulatory environment, it may well be
European Parliament in Strasbourg. that the reform itself will finally contain

Under EU procedures a final little of high profile significance,
outcome will not be known until at although fibre access and spectrum
least September - and Intermedia allocation proposals have generally
plans full coverage of this momentous been welcomed. Europe's incumbent
event - but some market watchers telcos - one of whom Intermedia
are already predicting that the func- heard describe functional separation
tional separation proposals that were as "the spawn of the devil" - may be
an important part of Commissioner quietly pleased as they seem to have
Viviane Reding's reform package have gained most out of the negotiations
now been watered down to the point at the expense of the alt-nets and
where they may not actually ever be the Commission itself, but Intermedia
used in anger. believes that, as with most wars, the

Added to the near-certainty that only battle that counts is the last one.
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Extra charge outlawed
Germany's telecoms regulator has

been told by Europe's highest court
it cannot oblige alternative networks
to pay a "connection charge" to the
dominantoperator, Deutsche Telekom.
The European Court of Justice said EU
telecoms rules prevented a national
regulatory authority from requiring
Vodafone's Arcor AG and two other
telecom companies to pay the charge
in addition to the interconnection
fees that were already being paid.
The ruling was warmly welcomed in
Brussels where officials pointed out
that it confirmed that the EU telecom
framework could be relied upon to
support complaints against national
regulators which made decisions
contravening EU law.
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The next TV show: Day of Reckoning? A TV in every pot
European broadcasters face a

"Day of Reckoning" according to a
new report from the Yankee Group.
Analyst Anette Shaefer says that
"Pan-European broadcasters such
as Canal+, MTG, RTL, SBS and Sky
have been squeezed by an explosion
of content available online and on
mobile devices".

Ms Shaefer says although broad-
casters have diversified as this change
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eroded market shares and advertising
revenues, the strategies mostly have
proved to be a "disaster" because the
diversifications generally weakened
the must-have core competence
of the broadcasters in providing
high quality programming content.
Yankee Group says that broadcasters
now must step back and review
their strategies before further
deterioration occurs.
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The UK's Ofcom says that two
thirds of the country's 60 million TV
sets are now linked to digital services,
built up from aggregating cable,
satellite and digital terrestrial (OTT)
offerings, an increase of around 7
million in 12 months. Multiroom
and second TV arrangements are
becoming increasingly popular in
the UK, says Ofcom, with around 14
million homes converting secondary
TV sets to OTT reception, although
only around 9 million homes have
OTT as their primary digital service.
Satellite broadcaster Sky provides a
multiroom facility to an estimated
1.6 million homes.

And finally ...
Market watcher TeleGeography

reports that Claro Peru, the Peruvian
company of the Mexican mobile
conglomerate America Movil has
signed a 20-year concession agree-
ment with the Peruvian government
to provide fixed wireless access (FWA)
services ... Indian GSM operators are
complaining to the Prime Minister
on proposed penalties for excess
spectrum ownership ... Hungarian
regulator NCAH has imposed fines
on 21 fixed line operators in the
country for signing "irregular"
contracts with subscribers ... Australia
seeks operator proposals for rural
broadband connectivity to align with
the fibre-based National Broadband
Network (NBN) plans.
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